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HAHN BRASS LIMITED 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the annual general meeting of the shareholders of HAHN BRASS LIMITED will be held at 
the head office of the Company, New Hamburg, Ontario, on Wednesday, the 9th day of December, 1964, at 2:30 o’clock 


in the afternoon, Eastern Standard Time, for the purpose of: 


(a) receiving and considering the annual report containing the financial statement made up of a statement of income, 


a statement of earnings retained in the business and a balance sheet, together with the report of the auditors; 
(b) electing directors; 
(c) appointing auditors and authorizing the directors to fix their remuneration; 
(d) transacting such further or other business as may properly come before the meeting, or any adjournment thereof. 
A copy of the annual report accompanies this notice. 


As a substantial representation of the shareholders is desired, if you are not able to be present personally, kindly 
sign and return the form of instrument of proxy accompanying this notice in the envelope provided for that purpose. 


DATED at New Hamburg, this 17th day of November, 1964. 


By order of the Board, 
FAB WA 
Secretary-Treasurer. 


PROXY 
HAHN BRASS LIMITED 
KNOW ALL MEN BY THESE: PRESENTS: that l2.4.-.-4.0.4925 oes en ene 


CL yet EN Suc ll label pen aire , a Shareholder of Common Shares of HAHN BRASS LIMITED, 
do hereby constitute and appoint Lewis W. Hahn, New Hamburg, Ont., or P. R. Hilborn of Preston, Ont., or M. C. 
Deans of Toronto, Ont., as my proxy to vote for me and on my behalf at the Annual General Meeting of the Company, 
to be held on the ninth day of December, 1964, and at any adjournment thereof. 


AGE IO StS ao ed oer iets Gace keen eee AVL eat il eles Ae a onto A aoe eee , 1964. 


Signature of Shareholder. 


NOTE: Where the instrument is signed by a Corporation, the Corporate Seal must be affixed. 


HAHN BRASS LIMITED 


New Hamburg, Ontario, Canada 


Board of Directors 


M. C. DEANS 

C. T. GRAHAM 
LEWIS W. HAHN 
P. R. HILBORN 

E. J. SHOEMAKER 


Officers 


LEWIS W. HAHN, President 

P. R. HILBORN, Vice-President 
M. C. DEANS, Vice-President 

J. B. WYATT, Secretary-Treasurer 


HAHN BRASS LIMITED 
REPORT OF THE DIRECTORS TO THE SHAREHOLDERS 


Your Directors, are pleased to present the sixty-second Annual Report of 
your Company for the fiscal year ended June 30, 1964, including the Balance 
Sheet, Statement of Income and Statement of Earnings Retained in the Business 
showing comparative figures as of June 30, 1963. Your Auditor’s Report for the 


fiscal period is set out at the foot of the Balance Sheet. 


Sales: Your company’s manufacturing operations were severly curtailed 
for five weeks early this year due to a ‘Strike’. As a result shipments were 
seriously reduced and a moderate reduction in sales volume experienced. 
The present back-log of orders is high and increased volume of sales for the 


1964-65 fiscal year is forecast. 


Future: The outlook for increased volume and profits is favourable. The 
recent introduction of many new product lines, new bi-lingual brochures and 
package-labelling, and a general price increase have been accomplished. 
Combined with the favourable outlook for Domestic and Export trade this should 


result in higher sales and profits particularly with our diversified line of products. 


Growth: At the outset of our 1964-65 fiscal year, your company acquired 
100% ownership of Binkley Die Casting Limited, Galt, Ontario. The Binkley 
division will continue to specialize in zinc die-castings in a self-contained plant 
that includes modern equipment and qualified personnel. The Binkley company 
and the quality of its products are held in high esteem with the established 
clientele. Products produced are chiefly of an indusirial proprietory type. Forecast 


of sales volume for this Division is substantially in excess of its past performance. 


Operations: During the year new methods of casting were developed in 
our moulding shop resulting in better castings and reduced labor and 
material costs. 

New machinery was also added which is producing more and better 
hardware. The introduction of the use of natural gas for many of our operations 


is proving very beneficial. 


Financial: The attached report shows that working capital has increased 
$259,818 to $1,414,781 after purchasing new equipment to the value of 
$32,271 and paying dividends of $88,756. 


Earnings: Earnings for the year reflect the reduced sales volume. Before 
providing for $56,694 depreciation, $44,975 contribution to Employees Pension 
and Savings Fund and $272,089 corporation income taxes, earnings amounted 
to $647,134. Net income was $273,376 compared with $301,796 for the 
previous year. In addition a capital profit of $41,000 was realized on the sale 
of securities. This amount shows separately in the “statement of earnings 


retained in the business.” 


Dividends: Four regular quarterly dividends of 222 cents each, amounting 
in total to 90 cents per share for the year, were paid on the outstanding First 
Preference Shares, and four regular quarterly dividends of 15 cents each, 
amounting in total to 60 cents per share for the year, were paid on the out- 


standing Common Shares. 


Pension Plan: In order to implement the new Government's pension plan 
coming into force in 1965, the employees pension plan was suspended as of 
June 30, 1964. Your company contribution for the past fiscal year was $44,975 
The fund will remain intact until all members are fully vested. At that time 


all funds on hand will be paid out to participants. 
Appreciation: On your behalf, we extend sincere thanks and appreciation 
to all employees, and members of the staff, for their continued loyalty and 


support, without which the satisfactory results, as shown in this report, would 


not have been possible. 


Respectfully submitted on behalf of your Board of Directors. 


LEWIS W. HAHN, President. 


HAHN BR 
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ASSETS 
Current assets: 1964 1963 
Ceishy en 05, soc ote ees ee ico $ 36,775 $ 43,335 
Marketable securities, at cost (market value 1964, 
$677,548;°196387$450,713) 4 ee 663,617 450,596 
Accounts receivable, less allowance for doubtful 
CICCOUNTS sci les eas ee ee 455,977 501,007 
Inventories, at the lower of cost or market (note 1) 598,558 527,187 
Supplies, prepaid expenses and accrued interest .... 30,935 26,933 
$1,785,862 $1,549,058 
Life insurance, cash surrender value ...........00........0000...:. $2). 22,93270$) 21,277 


Fixed assets, at depreciated values in 1951 as 
appraised by Dominion Appraisal Co. Limited, 
with subsequent additions at cost (note 2): 


Land, buildings, machinery and equipment ............ $1,231,933 OS, 1297952 


Less Accumulated depreciation ..................0.:cccee 804,818 748,124 
$ 427,115 $ 451,828 


$2,235,909 $2,022,163 


The accompanying notes are « 
Approved on be 
P. R. HILBORN, Director 


AUDITOI 


To the Shareholders of Hahn Brass Limited: 


We have examined the balance sheet of Hahn Brass Limited as at June 30, 1964 an 
Our examination included a general review of the accounting procedures and such tests of accounti 


In our opinion the accompanying balance sheet and related statements of income and earni 
the results of its operations for the year ended on that date, in accordance with generally accepte 


Toronto, Canada, | 
October 5, 1964. | 


LIMITED 


laws of Ontario 


SHEET 
1964 
ures for 1963) 


LIABILITIES 
Current liabilities: 1964 
Accounts payable and accrued expenses ................ $ 246,739 
DIVIOCNAST DAY ADIG Bie 5c. coe ihe ore, pike eds brine c 22,276 
Income: taxes payable ...45...,..el sf le ck oy is 102,066 


$ 371,081 


SHAREHOLDERS’ EQUITY 
Capital stock (note 3): 


Authorized: 

22,700 5% cumulative first preference shares, 
par value $18.00 each, redeemable at a 
premium of 11.1% (after giving effect to 
the purchase and cancellation of 40 shares 
during the current year) 

250,000 common shares without par value 


Issued: 
22,700 first preference shares (22,740 shares in 
VIG S 0 es ret ee se te Ro Aw Ra Peed OW $ 408,600 
114,460 common shares (113,320 shares in 
1G G5) ene ot Meas ee a th en ae 160,060 
568,660 
Earnings retained in the business, including tax-paid 
undistributed income of $6,864 ...........0..0.ccccccceeee ees 1,293,379 
Surplus arising from purchase of first preference shares 
at less than: par values... i.e csis cee. sep en centr enevsnces: 2,789 
1,864,828 
$2,235,909 


tegral part of this statement 
of the Board. 
LEWIS HAHN, Director 


REPORT 


statements of income and earnings retained in the business for the year ended on that date. 
cords and other supporting evidence as we considered necessary in the circumstances. 


etained in the business present fairly the financial position of the company as at June 30, 1964 and 
unting principles applied on a basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


1963 


$ 275,982 
22,114 
95,779 


$ 394,095 


$ 409,320 
148,200 
557,520 


1,067,754 


2,794 
1,628,068 
$2,022,163 


HAHN BRASS LIMITED 


STATEMENT OF INCOME 


Year ended June 30, 1964 
(With comparative figures for 1963) 


1964 

Operating profit for year, before the undernoted items $ 625,881 
Income on investments: 2°25... 22,203 

$ 648,084 
Depreciation 4..:.0...409 oe $ 56,694 
Employees’ pension and savings fund ................... 44,975 
Directors’ fees 2/..35.55 oe ee eee 950 

$ 102,619 
Income before undernoted taxes ...............cccccceeeeceece eee $ 545,465 
Taxes: on. income: ihc5.0ic ee eee ee 272,089 
Net income for year «.........5..4 (3 ee $ 273,376 


1963 


663,178 
14,841 


$ 678,019 


54,041 
56,567 
1,550 


$ 112,158 


565,861 
264,065 


301,796 


STATEMENT OF EARNINGS RETAINED IN THE BUSINESS 


Year ended June 30, 1964 
(With comparative figures for 1963) 


1964 


Earnings retained in the business at beginning of year $1,067,754 
Add: 


Net income for-yeor 0.3): 35a ee 273,376 
Profit on disposal of fixed assets and investments .... 41,005 
$1,382,135 
Deduct: 
Cash dividends: 
On first preference shares ...........00..........00:cccee $ 20,446 
On-common*sharess.33...,..4.0 eee 68,310 
Stock dividend of 112,260 6% non-cumulative 
redeemable second preference shares paid on 
COMMON Shares. sce cae eee 
$ 88,756 


Earnings retained in the business at end of year .......... $1,293,379 


1963 


$ 910,156 


301,796 
175 


$1,212,127 


20,569 
67,674 


56,130 


144,373 
$1,067,754 


HAHN BRASS LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 


Year ended June 30, 1964 


1. Inventories: 1964 1963 
EUW IMCHOEICN rie ra ee ee eee eei $ °303;775. -$: 287.518 
WV Or I POCOSS 0c asc aerate SU EY 153,022 101,633 
BITC OL OO Serie ete kee me aera sig lsd 141,761 138,036 


$2 598,558 3. 527,187 


2. Fixed assets and accumulated depreciation: 


Accumulated Net Book Net Book 

Book Value Depreciation Value Value 

1964 1963 
We [ae Wage Gio) annie eee Mea $ 4,990 $ 4,990 $ 5,280 
BUNGINGS: 245 cuitae oie ees 436,084 $176,109 259,975 281,779 
Machinery and equipment .... 139,655 1026;618".) 161,617." 163,991 
"STE el ie SOA IR Ok hee oh ee pve OR ge 2,224 1,891 Sas 778 


$1,231,933 $804,818 $427,115 $451,828 


Depreciation is provided by the straight-line method on buildings at 5%, 
on machinery and equipment at 10% and on the truck at 20%. 


The balance of cost deductible in future years for tax purposes exceeds 
the net book value of depreciable fixed assets by $45,628. 


3. Capital stock: 


The provisions attached to the first preference shares contain certain 
restrictions relating to the payment of dividends on common shares. 


During the year 1,140 common shares were issued under the employees’ 
stock option plan for a cash consideration of $11,860. Options to purchase 
an additional 1,060 shares at $10.00 per share and 820 shares at $15.75 
per share were outstanding at the balance sheet date. The options expire 
on February 15, 1965 and May 10, 1968 respectively and not more than 
1,240 shares may be purchased in any one year. 


4. Acquisition of wholly owned subsidiary: 


Subsequent to the date of the balance sheet the company has purchased 
all the common shares of Binkley Die Casting Limited. 


Manufacturers of: 


BUILDERS’ HARDWARE 
SHELF AND KITCHEN CABINET HARDWARE 
WOOD AND METAL SASH HARDWARE 
FURNITURE HARDWARE 
REFRIGERATOR HARDWARE 
MARINE HARDWARE 
WINDOW HARDWARE 
TRUNK AND LUGGAGE FIXTURES 
VESTIBULE HARDWARE 
LAVATORY HARDWARE 
CARDED HARDWARE 
HINGES 
BRASS, BRONZE AND ALUMINUM CASTINGS 
ZINC AND ALUMINUM DIE CASTINGS 
PLASTIC INJECTION MOULDINGS 
BRASS, BRONZE AND STEEL STAMPINGS 
OSCILLATING LAWN SPRINKLERS 
SPECIALTY ITEMS TO SPECIFICATIONS 
Established 1902 


HEAD OFFICE —NEW HAMBURG, ONTARIO 


Sales Representatives: 


Newportch...ne oie en A. H. Wood, P.O. Box 34. 
Montreal cs: cco roe International Agency Ltd., 353 St. Nicholas St. 
North Boyde Gilchrist Sales, 44 Pearce St. 
Ottawa ecole ee 7 G. K. Harper & Co. Lid., 327 Westhill Ave. 
Winnipeg at ie Bancroft, Bodel & Inch (Western) Ltd. 

357 Bannatyne Ave. (Mr. F. Baxter). 
Caldaryai inca ee Bancroft, Bodel & Inch (Western) Ltd. 

3628 Burnsland Road (Mr. D. S. Inch). 
VeENnCOUVEr: eucsceroiteaere Bancroft, Bodel & Inch (B.C.) Ltd. 


550 Beatty St. (Mr. J. N. Bodel). 
Registrar and Transfer Agent—Eastern & Chartered Trust Company, Toronto 


A UOUORS scree eae Messrs. Thorne, Mulholland, Howson, & McPherson. 


